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The Federal Reserve Holds Steady - For Now. 
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In a period marked by economic challenges, the U.S. Federal Reserve has held its course, 

reminding us of its role as the sentinel of America's financial landscape. According to the recent 

press release, "Recent indicators suggest that economic activity has continued to expand at a 

modest pace. Job gains have been robust in recent months, and the unemployment rate has 

remained low,". Nonetheless, the issue casting a large shadow remains, as "inflation remains 

elevated." 

 

 
 

The Federal Reserve's recent decision was to "maintain the target range for the federal funds rate 

at 5 to 5-1/4 percent". It is guided by a host of factors that include the "cumulative tightening of 

monetary policy, the lags with which monetary policy affects economic activity and inflation, 

and economic and financial developments." This pause in adjusting rates allows the Committee 

to "assess additional information and its implications for monetary policy." 
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The Committee continues to emphasize its commitment to the "maximum employment and 

inflation at the rate of 2 percent over the longer run." While the job market's robust health is 

heartening, the elephant in the room is the high inflation rate. The Federal Reserve's 

determination to steer inflation back to its "2 percent objective" strongly suggests that we might 

see more proactive measures in the future to tackle this challenge. 

 

Despite the U.S. banking system being "sound and resilient," the Committee recognizes that 

"tighter credit conditions for households and businesses are likely to weigh on economic activity, 

hiring, and inflation." 

 

What's particularly noteworthy is that the Federal Reserve has its sights on more than domestic 

trends. They are closely monitoring "financial and international developments." This reinforces 

that in our globally connected economic framework, external disruptions can indirectly influence 

the Federal Reserve's efforts to control employment and inflation. 

 
 

The Committee is primed to "adjust the stance of monetary policy as appropriate if risks emerge 

that could impede the attainment of the Committee’s goals." They will continue to monitor 

"labor market conditions, inflation pressures and inflation expectations" along with the 

aforementioned global factors. 

 

*Sources: Federal Reserve 
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Important Disclosures 

This article may not be copied, reproduced, or distributed without Holden Family Office’s prior 

written consent. 

All information is as of date above unless otherwise disclosed. The information is provided for 

informational purposes only and should not be considered a recommendation to purchase or sell 

any financial instrument, product or service sponsored by Holden Family Office or its affiliates 

or agents. The information does not represent legal, tax, accounting, or investment advice; 

recipients should consult their respective advisors regarding such matters. This material may not 

be suitable for all investors. Neither Holden Family Office, nor any affiliates, make any 

representation or warranty as to the accuracy or merit of this analysis for individual use. 

Information contained herein has been obtained from sources believed to be reliable but are not 

guaranteed. Investors are advised to consult with their investment professional about their 

specific financial needs and goals before making any investment decision. 
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